* Appfoved For Release 2000/04/17 : CIA-RDP79-0;I.990A000100050024-0 W/

MNLAK EAST/AY RICA DIVISION
CFFICE OF REPOURTS AND ESTIMATES

CFEFNTRAL INTELUIGENCE AGENCY

isprnimntG PAPER

DEC 141949

NCTICK: This document 1s a wurking paper, not
an official ClA 1ssuance. il tias been co-ordina-
fed within Gitk , but not w: i the 1AC Agencies.

it represents current dunking vy specialists in
1A, and is desyned tur use by others engaged
in similar or overiapplag swudies. ‘The opinions
S Xpressed nDerew may we cevisea defore final
wnd oiffcial pubiication. it s iatended solely

ror the ipformadion o e addoessee and not for
tarther disseminagdon.

A ' UMENT NO. 9"/
L opy mr:%//‘.) L&

NEXT REVIEW DATE:

AUTH: HR 70
paTed REVIEWER:

—
Approved For Release 2000/04/17 : CIA-RDP79-01090A000100050024-0



Approved For Release 2000/04/17 : CIA-RDP79-01090A000100050024-0

D T
NEAR EAST/AY RICA VIVISION _
Vol. 77 No. 42
INTELLIGENCE SUMMARY
For Week &nding
w Pecernoor 1940

TABLE O CONTENTS

*he infernationalization of Jervsalem . . ... .. ... 00 e ae e
UN resclution generaily conceded 10 be unenforceable

Turkey

Wheatfrom Byria . . . . . .. L. e e i et ..o
L ong~b0peai~for deal only partiany ﬁolves grain problem'

Palegtine

TUN action for Arab refugses ., . . .. e e s et :
A resolufion ealls for less relief aml more work

Cabinet changes . . ............. e e e e e e e N
No substantial shift in poncy expected

Indip -Pakigtan

Zumblingson Kashmir . . .. . ... .  cort vt ecovurmwenowa.
akistanis getting restive over prolongation of .,talemate

Yioted in_ HBrief

Greece, Turkey, Egypt, Saudi Arabia, ¥Yemen, South Africa . ... ... . 4

Approved For Release 2000/04/17 : CIA-RDP79-01090A000100050024-0



Approved ForRelease 2000/04/17 : CIA-RDP7§‘:61 090A000100050024-0

NEAR AR /AFRICA IN b Lo GRNCE 8U MMARY
LR TR TLAY

e ieteraationglipation of Jerusalem:* ‘tne over-all effect of the
i-eperal Ansembly decision fully to internutionalize jerusalem wiil be

‘r 24q new elements of coniusion to the alveady confused Palestine sit-
-siion without achieving internafionalizetios, Four factors contributed
in the GA’s unexpected adoption of the Avstraiian resolution, which even
iis sponsors thought would not be passed: (1 the Vatican ezerted sharp
cresgure on Catholic UN members to secure iis passage; (2) the Soviet
*ion supported the measure, doubiless with the bope of cbtaining a voice
i the Holy Land and of driving 2 wedge betwoen the Anglo-American
powers and the UN majority, and in order to register its displeasure
against 1srael’s Western inclinations; {-i; ihe Arab states saw a chance
to put Israel on the spot; arnd (4) the Westere Powers failed to display
leadership in supporting any aiternative solution.

Thus the UNGA finds itself comrniited to 2 meagure which the
majority of the delegates privately admit is unrealistic and vpenforce-
able. The expected refussl of Israzel and jordan to cooperate with the
Trusteeship Council or to permit the enfry of a UN Commissioner into
jerusalem would effectively block implementation of the UN resolution.
The SC would be empowered to act only i there should be a toreat of
or a recurrence of fighting in Jerusaiem between jordan and Israel. Such |
a development appears unkikely inasmuch as the recent GA decision does
not affeet the exisiing armistice betwaen Israel and Jjordan. These states
are likely fo work together, ai least fo the extent of preventing incidents
which would present the SC with grounds for intervening in Jerusalem.

Nevertheless, the General Assembly resolution will have signi-
ficant consequences. On ike credit side {as far as the US is concerned),
1srasl may for the present modify its efforts to maintain a newirsl
position between the Soviet and Western worlds. The Israeli Government
has already halted all further transfer of Bussian church properties to
the USSR, and thers have been & consicerable number of defections from
the Israel Communist Party. On the debit side, the UN had laid itself
open to charges of irresponsibility, ana the cifectiveness of its machinery
in other aspects of the Paiestine case will be seriously impaired. The

» This grticle is 2 joint product of D/in and D/NE.
ST
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Fualestince Conciliation Commission, which meets in Geneva in January
to continue its efforis to lead Israel and ihe Arab states toward a com-
prehensive peace settiement, will certainly {ind Israel no more coopera-
tive than in the past. Tel Aviv will almost surely intensify its effor:s

to negotiate directly with the Arab states, although there is little reason
to believe that it {8 any more prepared aow than formerly to moderate
its mafjor claims. With the exception of jordan, the Arab states will take
courage from israel’s defeat on the Jerusalem issue to maintain their
policy of general intransigence and ostracism toward the Jewish state.

Now that the GA has passed the resolution, it is likely that search
will be made for some formula permitting the UN to beat a retreat {rom
iis present difficult position. Former UN Mediator Bunche has already
suggested that the Trusteeship Council might call on Jordan and Israel
to state what action they are prepared to take to internationalize Jerusalem.
On receipt of the expected negative answers, the Trusteeship Council
could then report to the next GA its inability to implement its decision.
Pending subsequent UN action, the peace of the city and the safety of the
Holy Places and access to them will continue to depend entirely on Israel
and Jordan.

TURKEY

Wheat from Syria: After months of negotiation, the Syrian Government
has finaily agreed to provide the Turks with 50,000 tons of wheat, in
exchange for livestock and other surplus Turkish products. This agree-
ment will alleviate the wheat shortage in Turkey somewhat. It is more
than probable, however, that the Turks will still have to find considerable
additional wheat in North America, earmarking more of their precious
gold stocks (accumulated principally during the war) in financing the
process. ECA credits have been helpful in this connection, but only to

a limited extent, so that--with national elections only a few months
distant--the Turks have aiready felt constrained to overcome some of
their deep-seated reluctance to tamper with their gold reserves. No
government in power can contemplate with equanimity the spectacle of
voters going to the polls bungry.

FPALESTINE

UN action for Arab refusees: Arab refugees will get less relief and

more work if the UN resolution of 8 December is implemented. The

resolution calls for a $54 million program of works projects and relief;
I
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it envisages the gradual assuraption of responsibility for both worlz ‘
projectsand relief by participating Arab states and the eventual termina-
tion of relief, This emphasis on sel -help wili appeal to the member
states of the UN which will have to vote funds for implementation of the
pew program. M successful, the program will reduce the necessity for
oulright relief by providing at least some of the refugees with worth-
while work, which in turn will benefit the economies of the Arab states.
At the same time, the program may ve expected to lay a basis for the
ultimate resettlement outside Palestine of many of the refugees, although
for political reasons the Arab goveraments will continue to demand that
the refugees be permitted to return to their homes in Israel.

1AL

Cabinet changes: Al Jawdat, the new Iragl Prime Minister, appears to
have won his point. A short time ago jawdat (forimer Prime Minister
and Minister to the US) agreed to accept the premiership on condition
that Prime Minister Nuri Sald and Defense Minister Shakir el Wadi
were not included in the cabinet. This stipulation proved unacceptable
to the Regent, who persuaded Nuri to continue in office. Anncuncement
has now been made, however, the Jawd:at wiil head a new government in
which neither Nuri nor Shakir el Wadi will hold cabinet posts.

The change probably presages ao significant alternation of Iragi
policy. It is unlikely that Jawdai's talk of reform will lead to any sub-
stantial progress toward that end inasmuch as most of the key posts in
the new cabinet (notwithstanding the absence of Nuri and Wadi) are
still held by old-guard politicos who may give lip service to progressive
measures but who will undoubtedly drag their feet when it comes o a
question of implementation. They will probably feel particularly in-
different toward the matter of reform now that Iraq’'s financial difficulties
have been somewhat eased by UK loams, the increase in oil royalties
resulting from the opening of the 16-inch pipeline to Tripoli, and the
favorable progress of negotiations for an International Bank loan.

DA -PAKISTAN
Rumblings on Kashmir: Although aimost a year has passed since the
end of organized fighting in Kashmir, there are indications that the
Kashmir issue may still be capable of producing serious trouble. In
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~oiristan, bitterness toward India has stearily grown in recent months,
t5 a point where it is perhaps more intense than at any time since the
Tunjab massacres of 1947. in part, this sentiment arises out of several
ar -reaching factors not directly related to the Kashmir dispute:

Tndia & economie boycott of Pakistan foliowing the latter’s refusal to
devaluate its currency; the continued stslemate over the evacuee pro-
oerty issue; and the water rights dispute, which has been publicized in
Pakistan as threatening to turn West Punjab into a desert again. Under-
Iving the irritation regarding these matters, however, is a growing
impatience with India’s success in delaying the establishment of a fair
plebiscite in Xashmir --a vote which the Pakistanis are convinced

would be favorable to them. Unless the UN Security Council, in its
fortacoming discussion of the Kashmir issue, unexpectedly makes more
headway than did UNCIP, popuiar feeling on the subject will increase.
Rumblings about the annexation of Kashmir by force are already notice-
able, not only among the tribesmen, who would form the spearhead of
such 2 venture, but also among the more stable working-class element
in the Punjab.

The chances are that the Government of Pakisian, which well
realizes that 2 war with Indis might prove to be suicidal, will be able
both to control its own irritation and to nip in the bud any spontaneous
flareup against India. Given the present popular mood, however, it
is barely possible that the idea of seizing Kashmir might prove irresist-
able; under the circumstances, even the Pakistani Government might
finally bow to the inevitable and give its ofticial sanction fo the movement.

NOTED IN BRIEF

While the Greek labor situation is still shaky, , a temporary solution may
be in sight. The government, which is the nzticnal collective bargaining
agent, has made some concessions in the settlement of individual strikes,
and has appealed to labor to suspend its claims and participate in joint
government-labor -employer committees which will study and administer
wage adjustments based on production and profit trends. Although labor
leaders have scoffed at the committee plan as 2 mere delaying tactic,
they may soon be inclined fo zccept a compromise after further prodfs of
government sincerity, in view of the impossibility of obtaining general
across-the -board increases, the flagging rank-and-file response in the
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o Leperser Athans-Plracus sivike, and tie decision of the unios
eyid pervants w cancel iis plans fov & gemkral strike.

_rigt Baywr, Turkey s chief opocsiiion lzader, is making such high-

(LR cisas £0 popuiay suppost jor his Democratic Party as to arcose
cusoieion dhat ke really believes, to oome extent, in whal he saye.

s sueh cinims do, in fact, represent siavere deilet rofher than the wsual

cooes—eiaeion show of conficonce, Bayar may weil be leiting himsel in

Sr. s the misfortupes that face the over condident politico.

a

in Beypt, activities of the outlawed Ikhwan-el Muslimin are not expecied
n bave any significant effect on the forthcoming elections--even i the
Thwan should join forces with the ComImunisis in creating pre-election
Jisorders. Nevertheless, the Ikhwan has alrcady taken advantage of

e receni relaxation of martiz} lew o stage a youth demonstration,
wiich 18 undoubtedly the forerunner of many mere. The Ikhwan hopes
snat such tacties will induce the government to release the remaining
100 Tchwap internees and will also infimidate the Saadist candidates,
azainst whom the Watdists have successully turned the Ikhwan's wrath.

‘the Saudi Government has urgently requested ARAMCO for ap advalce
o half a million sovereigus, with repayment fo be made by ARAMCO's
withholding 50,000 sovereigns morthly from oil royalties. The loan is
Ly far the largest advance ever requestad by SAG, whose cash position
has obvicusly reached rock boitom. The requesi comes, morecver, at
= tire when ARAMCC has begun to cwt back its oil prodection. Dimin-
ished oil royalties plus indebtednese fo ARAMCO point up the necessity
for a drastic revision ¢ SAG s haphazard economy.

A

Yemen welcomes petroleum prospecting by British and American com-
panies, according to the Yemaenl Minister of Stute, although Yemen is not
= very profitable oil area and it is dovbiful whether prospecting would be

iy
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:-1lowed by exploitation. The Yemeni statement rerains significant,
zowever, as indicating an unheralded change of heart on the part of
toward the infidel intrucier.

25X6

25X6

# £ E3

A severe financial erisis in the Uniop of South Africa has been averted--
st 1east temporarily--by a return of capital from the UK and by loans
from US and Swiss banking organizetions. The influx of capital, amount-
ing to approximately $100 miilion since devaluation, arises both from a
movement of the funds of British companies to their Union subsidiaries
and from ibe London purchase of booming South African gold mine shares.
This eased sterling (soft currency) position is reflected in a relaxa-

tion of import restrictions on consumer goods. For the first half of

1980, imports of consumer goods from soft currency areas will be increased
to 10%, of the value of those for 1948, but no permits are to be issued at
this time for imports from hard currency areas.

r
Approved For Release 2000/04/17 : CIA-RDP79-01090A000100050024-0



